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I. INTRODUCTION 

A. Background 

1. The proposed Visakhapatnam-Chennai Industrial Corridor Development Program 
(VCICDP) will complement ongoing efforts of the Government of Andhra Pradesh (GoAP) to 
enhance manufacturing sector growth and create high quality jobs in the state of Andhra 
Pradesh. The VCICDP comprises: (i) a policy-based loan to support policy reforms, and 
institutional development in the state’s industrial sector; and (ii) a multitranche financing facility 
(MFF) for priority infrastructure projects within the Visakhapatnam-Chennai Industrial Corridor 
(VCIC). 
 
2. The envisaged outputs of VCICDP include: (1) ease of doing business improved; (2) 
VCIC infrastructure strengthened; and (3) institutional capacities and program management 
strengthened. The Program will support output 1; and the MFF will support outputs 2 and 3. 
Subprojects identified for funding under Tranche 1 of the MFF includes: (i) Package APIIC/01: 
Construction of Common Effluent Treatment Plants at Atchutapuram and Naidupet Industrial 
clusters; (ii) Package APIIC/03: Augmenting utility services for Naidupet Industrial cluster. 
[Storm water drainage -SWD, power, internal roads and one stop service centre]; (iii) Package 
GVMC/02: Distribution Network improvements for NRW reduction and 24x7 water supply in 
GVMC area; (iv) Package APRDC/01: Upgrading and Rehabilitation of ‘Samarlkota to 
Rajanagaram’ Section of ‘Kakinada – Rajanagaram’ Road to ‘2 Lane Dual Carriageway 
Standard; (v) Package AP Transco/01: Augmenting power distribution capacity for meeting 
Industry demand at  Kapuluppada, Ozone Valley, Nakkapalle/ Chandanada and Atchutapuram 
locations; and (vi) APTransco/02: Augmenting power distribution capacity for meeting Industry 
demand at Rachagunneri, Naidupeta and Yerpedu locations. All Tranche 1 subprojects are to 
be implemented in 4 years, from 2016 to 2019.  
 
3. The State of Andhra Pradesh acting through its Department of Industries (DOI) will be 
the executing agency (EA). The Director of Industries within the Department of Industries will be 
responsible for the daily coordination and execution of both the Program as well as the MFF. A 
Program Management Unit (PMU), established in the DOI, will be responsible for planning, 
implementation, monitoring and supervision, and coordination of all activities under the Program 
and the MFF. Project Implementation Units (PIUs) will be established in Andhra Pradesh 
Industrial Infrastructure Corporation Limited (APIIC), Andhra Pradesh Road Development 
Corporation (APRDC), Transmission Corporation of Andhra Pradesh Limited (APTransco), and 
Greater Visakhapatnam Municipal Corporation (GVMC), and will be responsible for 
implementing the MFF. 
 
B. Scope of this report 

4. This land acquisition and resettlement due diligence report is prepared for the proposed 
tranche 1 package APIIC/01, under which construction of common effluent treatment plants are 
proposed at Atchutapuram and Naidupet industrial clusters under VCICDP.  
 
5. A due diligence process was conducted to examine land acquisition and resettlement 
aspects in detail, in line with ADB SPS 2009. This report describes the findings and provides 
copies of available documents and photographs. This land acquisition and resettlement due 
diligence report needs to be read along with the Resettlement Framework prepared for 
VCICDP. 
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6. Upon project implementation, the Safeguard Manager, Social and Gender Managers? in 
the APIIC PIU will be required to undertake a review of this due diligence, prepare a 
confirmation letter or report documenting any modifications for the subproject and submit to the 
Safeguard Officer in the PMU and ADB. A ‘no objection’ confirmation is required from ADB prior 
to start of construction in the subproject. 
 

II. SUBPROJECT DESCRIPTION 

A. Proposed components 

7. Subproject components (civil works) proposed under the package APIIC/01 include 
construction of common effluent treatment plants at Atchutapuram and Naidupeta industrial 
clusters.  

 
8. Atchutapuram SEZ is a multi-product SEZ developed over an area of 5,595.47 acres of 
land at Atchutapuram and Rambilli mandals of Visakhapatnam district. Similarly, Naidupeta 
Cluster in the southern part of the state consists of a multi-product SEZ (2,549 acres), 
Naidupeta Industrial Park (1,244 acres) and Attivaram Industrial Park (406 acres).  Many 
investors have evinced interest in these areas and some of the units have even started 
production. Investors would be facilitated in running smooth production operations if some vital 
infrastructure components, such as bulk water supply and effluent treatment facilities, are 
installed and commissioned. Due to pressing demand from the existing Pharma & chemical 
units, APIIC has already started constructing a 1.5 MLD CETP and a marine outfall system for 
conveying treated effluent for marine disposal in APSEZ Atchutapuram. This needs to be 
augmented to a capacity of 4.5 MLD to cater to the requirement of all allocated units in the 
chemical sector. Thus, construction of additional 3 MLD CETP module is planned under the 
project. 

 
9. There is a similar pressing need for upgrading internal infrastructure in Naidupeta cluster 
of Yerpedu Kalahasti node. There are many operating units in the Industrial Park, Naidupeta 
and upcoming units in MPSEZ Naidupeta. Their production capacity can be enhanced and 
many allotted units can start producing only when proper Common Effluent Treatment Facility is 
established. Considering the capacity requirement of units already operating and likely to be 
commissioned soon, a CETP of 1.0 MLD is planned under the project. As there is no nearby site 
for disposal of treated effluent, the CETP shall be operating on a Zero Liquid Discharge (ZLD) 
mode. 
 

III. FIELD WORK AND CONSULTATION 

A. Outline of field work 

10. Field inspection of proposed subproject facility locations was undertaken in October 
2015. These included field visit to the identified sites and stakeholder consultations. All the land 
requirement for the subproject, is fulfilled by government land, owned by APIIC. 
 
B. Consultation 

11. Consultations were held with the key stakeholder, APIIC. The consultations 
(subsequently followed by certification from APIIC on the chronology of land acquisition) 
revealed that the CETP sites in both locations were not acquired by APIIC in anticipation of ADB 
funding and there are no legacy issues on involuntary resettlement for the subproject. The sites 
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had been acquired with the intention of setting up industrial parks/SEZs/ industrial clusters.  
 
12. Field visits were made to the proposed CETP sites, which were found to be vacant, 
unused sites within the boundary of Atchutapuram and Naidupeta industrial clusters. The field 
visits/reconnaissance surveys and discussions with APIIC helped to establish that there was no 
need for further surveys / inventories of loss of assets to be prepared. Members of a relocated 
household from the Atchutapuram site (met during field visit by the ADB team and consultants) 
indicated that they were happy with the facilities provided at the resettlement site and that their 
living conditions were better at the new location. They were also happy about the fact that they 
had been resettled close to their original location.  
 

IV. LAND AVAILABILITY AND RESETTLEMENT IMPACTS 

A. Findings 

13. The total land in Naidupeta Cluster under APIIC’s possession is 4556.84 acres; the 
CETP is proposed within the boundary of APIIC’s land, and is presently vacant. The total land 
available in Atchutapuram under APIIC’s possession is 5595.47 acres; the 3 MLD CETP 
requires about 20 acres of land that is presently vacant and is under APIIC’s possession. 
Appendix 2 presents details of land in APIIC’s possession in Atchutapuram and Naidupeta 
Clusters. Appendix 3 presents APIIC’s certification on the chronology of land acquisition in 
APIIC’s Atchutapuram and Naidupeta industrial areas, which confirms that land acquisition was 
not initiated in anticipation of ADB funding, but was undertaken as a result of the Government’s 
own plans for industrial development.1 APIIC has confirmed that there are no legacy issues on 
involuntary resettlement for the subproject. 
 

Figure 1: Schematic Layout of Atchutapuram SEZ depicting CETP Location 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                
1  Land acquisition for APIIC lands at Atchutapuram was undertaken between 2004-2005 and 2007-2008, whereas 

LA for APIIC lands at Naidupeta were undertaken between 2006-07 and 2008-09.   
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Figure 2: Google Earth Map showing Proposed Location of CETP in APSEZ Area, Atchutapuram 
 

 
 

14. Figure 1 presents a schematic layout and Figure 2 is a Google Earth imagery dated 
2014 depicting the proposed Atchutapuram CETP site condition in that year. It is evident that 
there were houses (huts) located at the site at that time. However, the people / families who 
were staying at the Atchutapuram CETP site were later relocated to Resettlement Colonies 
developed by APIIC at Dibbapalem and Veduruvada, adjacent to APSEZ, hence the relocated 
people’s networks remained undisturbed. The Government provided an ex-gratia amount and 
compensation and developed house plots at the resettlement colonies to affected persons, who 
have constructed their own houses in the allotted plots in the resettlement colonies. APIIC and 
the affected persons initiated reconstruction of infrastructure and housing in 2010. Some people 
continued to live in their old houses (within the SEZ boundary) until 2015, i.e., until construction 
was initiated at the APIIC funded CETP site of 1.5 MLD, presently under implementation by 
APIIC with its own funds. The proposed CETP 3 MLD module under this subproject is located 
adjacent to the under-construction CETP of 1.5 MLD module.  
 

15. As per information shared by APIIC, the resettlement and rehabilitation (R&R) package 
for Atchutapuram was implemented as per GoAP’s “Policy on Resettlement and Rehabilitation 
(R&R) for Project Affected Families, 2005”, vide G.O.Ms. No. 68 dated April 08, 2005, and R&R 
Guidelines issued vide G.O.Ms. No. 231 dated August 10, 2005.Two resettlement sites, namely 
one at Dibbapalem village measuring 458.5 acres, and another at Veduruvada village 
measuring 120 acres, were identified adjacent to the SEZ site, in consultation with affected 
households. House sites were provided for 4100 families at Dibbapalem, and 1029 families at 
Veduruvada, as per State R&R policies and guidelines. In addition to sites, infrastructure 
facilities like water supply, power supply, internal roads, street lighting, drainage, sewerage, 
school, marriage hall, dispensaries and anganwadis (play schools) were also provided at the 
resettlement colonies.2  After implementation of the R&R Package by APIIC and after relocation 
to the resettlement sites, the project affected people’s (PAP) quality of life is noted to have 
improved; as stated by the relocated household consulted during field visit by ADB safeguard 
team. The quality of life of PAFs before and after implementation of R&R Package by APIIC are 
shown in the photographs appended to this due diligence report. 
 

                                                
2  Based on EIA Report for APSEZ, 2009, prepared by L&T Ramboll Consulting Engineers Ltd. 
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16. Figure 3 is a Google Earth imagery depicting the Naidupeta CETP location.  
 

Figure 3: Map showing Proposed Location of CETP in Naidupeta  
 

 
 

V. CONCLUSIONS 
 

A. Summary and Conclusions 

17. No IR impacts are assessed at identified sites for sub-project components, as both 
CETP sites belong to APIIC and adequately vacant, presently unused land is available within 
the APIIC Atchutapuram SEZ & Naidupeta compounds for the proposed CETPs of 3 MLD and 1 
MLD respectively.  
 
18. This Due Diligence Report (DDR) needs to be updated by the APIIC PIU in case of any 
design changes or site changes, and the updated DDR needs to be approved by ADB.  
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PHOTOGRAPHS 
A) Atchutapuram: Proposed CETP Site 

 

 
B) Atchutapuram CETP Site in 2009 (before initiation of resettlement) 
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C) Atchutapuram CETP Site in 2009 (before initiation of resettlement) 

 
 

 

D) Resettlement Colonies at Dibbapalem and Veduruvada (where people from 
Atchutapuram CETP site were also resettled) 

 
 

B) Naidupeta : Proposed CETP Site 

 

 
 
 
 
 
 
 
 
 
 
 
 
 



8 Appendix 2 

 

LAND POSSESSION CERTIFICATES  
 

2A: LAND POSSESSION CERTIFICATE FOR CETP AT ATCHUTAPURAM 
 

 
NOTE: Supporting documents (copies of land possession certificates) are available in APIIC office. 
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2B: LAND POSSESSION CERTIFICATE FOR CETP AT NAIDUPETA 
 

 
  

NOTE: Supporting documents (copies of land possession certificates) are available in APIIC office. 
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APIIC CERTIFICATION ON CHRONOLOGY OF LAND ACQUISITION 
 

3A: COPY OF CERTIFICATION FOR APIIC LAND AT ATCHUTAPURAM 
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3B: COPY OF CERTIFICATION FOR APIIC LANDS AT NAIDUPETA 

 


